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Trendlines are really useful ways of determining the strength of a move. In this 

| picture we can šee that the trend line has held for 3 bounces so far, so we can say 
-that this is a ‘confirmed’ trendline. If price breaks below this trend line one can take 
profit on a long, or open a short position. | | 
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Enter a short 
upon price breaking. 
down from the 
trendline, back testing 
lineisenesisieine > and 
then breaking down 

- below the low. 


et 


Buy this 3rd 


touch, whereas many | 


would not buy this 
© but instead wait for 
the 4th touch and 
buy a ‘confirmed’ 
trendline. 
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TRADING TREND LINES 


Many people will wait for a trend line to be 
‘confirmed’ before they will take a trade from 
it. 


Fora trendline to be classed as confirmed it 


requires 3 touches. | will trade the 3rd touch, 
whereas many will not trade the 3rd touch, wait 
for it to bounce from the 3rd touch, thus having | 
it confirmed and try and then loce the 4th 
TOUCH. 


What can happen is that now the trend line is 
confirmed, foo many people are watching the 
trendline and it becomes a ‘crowded trade’ 


and it is less likely to hold. 
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| : The best approaching of 
i this market structure is to 
i wait a complete candle 
| | | Z Ϊ closed under the support 
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O | The example from the previous sheet traded as expected and on the 4th touch broke the 
| | trendline support, re-tested it as resistance which held, and then price moved down for 


another wave. 
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3 TREND LINE FAN BREAK 


3 trend line fan break strategy Is best 


used on HTF. One has select the pivotal 
high and connect the series of highs that 
are forming the downtrend. When price 
breaks through trend line three this can 
be a confirmation in reversal. 


The first downtrend trendline keeps price 


in a downtrend during an extended time. 
Price finally breaks through the first - 
πα ας ος ΘΙΠΊ55 GOP, retraces back 
to trend line 1 resistance which is now 
support. Price goes through trend line 2 
and forms a 3rd top, and retraces back 
io Rene lie ΖΠΠΡΘΠ. 


When price breaks through trend line 3 
this can be a confirmation In a reversal in 


trend for a long term swing trade. 
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45 DEGREE TRENDLINE STOPS 


This tool measures the strength of the 
trend. When trend rises/declines at 
45-degree angle this is a healthy trend 
and can continue while parabolic and 


A weak trend are not healthy. 


A trend should rise or decline at an angle | 
of about 45 degrees, this is a healthy 
trend that can continue (green). 


Too far over that and the move is 
parabolic and when the price is broken 
the retracement will be large (blue). 


Too far below that and the trend may 
not be trusted as it is too weak (red line). 
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